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CHINESE DEFENSE-RfcLATED TECHNOLOGY TRANSFER 
ORGANIZATIONAL STRUCTURE AND IMPLEMENTATION (U) 

Sccphen D. Williamson (TQTM) 



Krypoints . ^ 
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• (0 The Ministn of National Defense am) the 
People*: 1 !.ibrr.uifin Army (PI .At determine the 
desirability of ."uqiimti** fiirriRti m.ttcrir! for i»r 
l>v various nniti »i| I hi* PI.A. 

U(U) X Vt - ft - RM Kach of ihr drfcmc industry mm- 
ponrnt* cnnfruls onr ur mn'r spcci-di/ed import- 
iCt -'21 /-***» rx l*° rl roiporatiotvi t«» anptirr equipment and 
P- rt^* tethnoloify from foreign sour rev 

Dtscu-ision (U) 

A. Organ intional Structure for Technolojr; 
Acqui«4UQ. n (U) - 



A. I. Politburo and Central Committee of the 
Chinese Communist Partv (U) 



(H In regard to ihr purihase of foreign trchnoloKy 
am! produrts, ihr Politburo and Ontial Committee 
probably are responsible for: 

• (0 ITiefundamrmal decision in turn away from 
si net self-reliance and to import significant vol- 
umes oriitrriKti rink!** and lrrhnoli>Ry; 

• (l ) Ihr decisions srttinn prioriiy arras for 
m-wlrnii/aiitm atwl thr resultant priorities for 
imports; 

• (O *IV selection nf lev officials In brad up ihr 
mndcrmxatiou drive and lo nvrrsrr ihr imple- 
mentation of the importation policies; 

» (l ) Tlir derision regardinR ihr ^acceptable? dr- 
um* of dr|wnHrniT upon foreign sourer* of 
■ supply; and, " - 

• (I ) 'tlir decision to Ret » n *° d*"" 1 lo fi«-» ncc 
imports. _ . . . ■.*..<. ; 



A.2. Stttc Council (XJ) 
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(C) The S PC is the primary- agency charged with pre- **: : "'-'-Ck 
paring and executing mid- and long-range economic . 
plans. It is responsible for the aggregation, coordt- * 
nation, and approval of plans developed by other major. ^; 
agencies (slate ministries) and provincial and local-;-; - 
planning Hrmenls. 
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. (V) Rsiahlishing modrmiMtion priorities in 
ihcir sector; 

. (V) Deciding or recommending which specific 
technologies or equipment lo import; 

• (I) raying for technology acquisitions; and, 

and assimilating rorri R n 



A.3. Military Commission (U) 

tV) Thr Military Commission of ihc Communist 
Party K the apex" of Chma's military rstablishmrnl.- 
Mcmhcrs of the 0»mini»wm deal .vith macro policy 
iv-.tir»: thrii drcuvuu^vt lorlh overall military 
and objectives ami cst-ihlL™ the framework for more 
retailed Ministry of Drfcnsc pc'icies. The Militan 
Commission is rcsroosiblc far determining the role of 
imports in rrodcxni/inK military capabilities in priority 
arras. Additionally, the Commission presumably re-:* - 
vic-vs implementing step* taken hy elements of the 
Ministry of National Defense and -thr- People's ; 
liberation A tiny. ■ 

AA. National Defense Science. T«hno^r Mtd " 
Industry Commission (NDSTIC) (U) 

'{fee) 



\.b. The Defense Induitrial Sector (U) 



(V) Accepting 
technology. 

W(W^The$Iinwtn- oTNalional Defense (MND) and the 
PnmlcYI Juration Army (VIA) haw a variety of re- 
sensibilities Tor thr selection, development. ^^ pro- 
duction or weapons and matmrl. Thrv rcs|>oiisibihties 
include: 

• (l) Identifying, planning, and anticipating re- 
quirements' for 5i>ccific types and quantities oT 
weapon?, and materiel; 

- * (I*) Ixwng requirements through channels 
upon the appropriate industrial sectors ami or*.. 
R ani*ations. Such requirements should .involve v 
drtigiiAi.wlnptncm considerations, production 
quotas, or criteria Tor importation: _ . . . 

. (U) Monitoring, through ^on-site 

: tiws/rMearch, doign tmgineering, productio^^j^^;- 



icquit 



s.Toh^ 

facilities, rah^Ai^ 

' - . V (U) .Determining th^dcsirtMtiy, 

the Ministry. th'.Ccnml^ 
the General I^ik*;D^^ 
and the rtsr*^ 
element for m&tig^ 
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materiel provurrmcnt and. therefore, •cqu«»tion oT 

mulitnl by the GSD sent as P™*«* . 
wapous pneurcmem rrquirctnen^ The nMurcoT the . 
T eoui,rmc...s in tut-; may lesd to the P"^J**.^ 
«^<n equipment which thcChinmdrf^«d««inn 
aTunablr to rcadtlv produce, or to force importation of . 

caiions. An -Armament . Department v*nd . an , 
SS^^r,,* Dep.rt««.r haw been »«£g^L? ' 
unSs of the GSD. These departments arrbeheved lobe .. 
Svcd in the requirements generation and ^ pro- 
ctremTnt pwccJS! Such ;pr^i*ations : J 
^Uxmrnt in either" process would on 
China s purchase or foreign military technokisy. • 

(O TheGLDhasawWcsprtadne^ 
fogbtical and procurement matters down through ^ 
3rfi» ofthe PLA. The 

summarized a* follows: -The J*g£« 
Department establishes logistical policy «« ^ ,IK £ 
aXl mrcrs and supcrvues its implementation. At 
«ch successive level down to regiment, a rear servers 
rt ,oartmmt servo as the supply and 
of the c*nn*ndc* military staff. Rea 
pmnrna o -ordinate an* ^ntrd all M »PPg: 
ictivitv including procurement and storage ofsupp cs 
medical and veterinary «n..;tMp^wn. ^ 
lerint;. finance and salvat^ "^^a^^^^v^v, 
(U) The scope oTmc CLUVfunction. and the exten- 
liveness of its apparatrs permit it to interface with the 
technology acquisition program m several way* .Its £ 
Tecton the acquisition ot* foreign products includes the 
following: .. .. . .'^L.: 

. iH Bi'ving, rrceivinff, and ^storing -foreign : ; 
matet;r!: , .■.''"•*■■"""/■. ,- '*""*".' / " 

. (t) Distributing imported gwids ■ rnon S VlJi 

,. ..units; ■/.,.,... . : < .;^^^.^^^^;£ r ;:; ! : 

• (i:) Approving or rejecting mrWgn machinery - ; 
imported by defense industrial plants foruse.in;:-^ 

the manufacture of. PLA cpnjrac^^^ 

materiel; . 'y:/ : $ -^/ r """*~ 






. (U) M.miioringlhr quality oribrcign purchases, . ;,„ 
Hratincd for PLA ujc. 



A.7. ChirKse Ac^tanr ofSrirocr (U) 




TABLK I 

(U) MAJOR CHINESE DEFENSE INDUSTRY- 

TRADE ORGANIZATION . 

((jCfc^u Yjnnrr Intimity Onrpnration 

£(f^Norihrm tudinim* Cwpnntinn . . 
(U) Pwbitn M«hiorr> Impnn-Etfwrt Cocporttion 

£ <r*Ty^A/tf^ 

(U) N»» Kra Corporation (NimhkUi) 



'.AFFILIATED TRADE ORGANIZATIONS y ■ 

CATION '■ ' • ,' ; - t>f FFN^K INDUSTRY AQUATION .^|^^ 

a,km '' • ' ' ' Mlnittty if N«dc« A.v, ; r J .^..:^; ■ 

t ,E,pnC Coition - Minify rfArron^ ' ' l::^^;^^!^^^^ 

b" ..... ¥ 
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r L ^^^m^^^^. ' v;^S 

liC\ tUrtrrhftMn Vert****** Var *« w ' ' " . 



0*^ MytrrhnnJoinri C-orporatior* 
^|^Ba>Ji Corpocjitioo 



Virioot 

PLA GriKTmi SufF DrpirinHTil 




B.2. Ministry of Foreign Economic Relation* 
■nd Trade (U) 
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TABLE 11 ■'. • .-. v ' . ./ • -" v 

CORPORATION 

Chin* ?:«<ional Irutrummti Import-Export 
/ / _ 




Chtrvi National Technical Import Corporation 



Chin, National Machinery ImporbEapurt I 

JpORf^ Complt 

j*C .. patrats,! 

China National Chartmnf Corporation SINOGHAKi " - ■ ' . ^ rVll ^'c^K«^^W^ • 

r _r^ ri-. : SINOCHEM Chrmk*l*nibbrf.i>etrc^ 

CW«aNationdCh*mic«UImpon.l>portC^ "STjI.. V .' r^"^^-'^:t'^®^l^^^ 

^v.mAKrp r^t^nTeomolettl^nt^eqirtp^V^^Si! 

China National Complete PUnt I 



China National Focrif- Trade S*of»«e Corporation 
Chin, National Fornax Trade Traiaapomrioai Corporation 



China National Lirhi Intfwtrial Prudort* ImporbEaport 
Corporation .,'*;■ 



^EaportCorporaoVm . . ' ' COMPLANT ' ^^^ft^^^^^^ 



Storage of (brrirn tf-Jt commoAtio, < 
fewora^wrporaoo™ . ; . : ; ^..^v. :'. . . :.. ■ ■ tmkrtVuid exchange of itorage tecTa^wfcaxta "$?P*?S^fe* 

JrTrwBportar^Corporatwn ..Simniww. ; ; ^.^^^de^ 

industry : < ^LT"£^ , _fI^^ 



China Narinul Triritra Import- Export Corporation 

Chin. Nationa! Mttab MM> twpxat-fepoit QiqpMafo; ^"^i^'iwSfSwSSii^B^i^ 



— " j k«t\t««r-rat *•:*..• Ferroua and wmw tfBWt inettiayww, J 
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rrtpcct to subsiantivc SAT affairs is believed to be . 
crratrr mm- than at anv previous lime. The principal ' • 
rraMms for lhaftre*w>CTM. First, in the aftermath oT 
thr Cultural Revolution, no functioning agency of the . 
State Council was capable oT coordinating national ««- - 
rniific and technical matters. At that time, rcspon-,- 
sihilit>' for this national-level coordination defaulted to r . 
the SPC. T7»e SrC adopted a practice of usinjt the pro- - - ■ 
frssional societies as vehicles for S&T planning 
and coordination in the respective technical areas and f 
!• « i> %r • r*t.:>ix> Mnin^« with niher na* * - 
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